DIRECTORS’ RESPONSIBILITY STATEMENT

The Companies Act 2016 (“the Act”) requires the Directors to prepare financial statements for each financial year in accordance with
the requirements of the Act, Malaysian Financial Reporting Standards (“MFRS”), the International Financial Reporting Standards (“IFRS”)
and the Main Market Listing Requirements of Bursa Securities (“MMLR”) and to present these before the Company at its Annual General
Meeting.

The Directors are responsible for the preparation of financial statements that give a true and fair view of the financial position of the Group
and the Company as at 31 January 2019 and of their financial performance and cash flows for the financial year then ended.

The Act also requires the Directors to keep such accounting and other records that will enable them to sufficiently explain the transactions
and financial position of the Group and the Company, and to prepare true and fair financial statements and any documents required to be
attached thereto, as well as to keep such records in such manner as to enable them to be conveniently and properly audited.

In preparing the FY19 financial statements in conformity with MFRS, the Directors have used certain critical accounting estimates and
assumptions. In addition, the Directors have exercised their judgement in the process of applying the appropriate and relevant accounting
policies.

The Directors have also relied on the accounting and internal control systems to ensure that the assets of the Company are safeguarded

against loss from unauthorised use or disposition and the information generated for the preparation of the financial statements are true
and fair and are free from material misstatement.
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The Directors are pleased to submit their report to the members together with the audited financial statements of the Group and of the
Company for the financial year ended 31 January 2019.

Principal Activities

The principal activity of the Company is investment holding. The Group is primarily engaged in the provision of television services; radio
services; film library licensing; content creation, aggregation and distribution; talent management; multimedia interactive services; digital
media and home shopping.

There were no significant changes in the nature of these activities of the Group and the Company during the financial year.

The Company and its subsidiaries are collectively referred to as the Group. The details of the subsidiaries are set out in Note 14 to the
financial statements.

Financial Results

Group Company
RM’000 RM’000
Profit for the financial year 460,824 443,560
Attributable to:
Equity holders of the Company 462,921 443,560
Non-controlling interests (2,097)
460,824 443,560
Dividends
The dividends on ordinary shares paid or declared by the Company since 31 January 2018 were as follows:
RM’000

In respect of the financial year ended 31 January 2018:
Fourth interim single-tier dividend of RM0.03 per share on 5,213,883,600 ordinary shares, declared on 28 March 2018

and paid on 27 April 2018 156,416

Final single-tier dividend of RM0.005 per share on 5,213,883,600 ordinary shares, approved by shareholders at the
Annual General Meeting on 7 June 2018 and paid on 6 July 2018 26,070
182,486
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Dividends (Cont’d.)

RM’000
In respect of the financial year ended 31 January 2019:
First interim single-tier dividend of RM0.025 per share on 5,213,883,600 ordinary shares, declared on 6 June 2018 and
paid on 6 July 2018 130,347
Second interim single-tier dividend of RM0.025 per share on 5,213,883,600 ordinary shares, declared on 26 September
2018 and paid on 26 October 2018 130,347
Third interim single-tier dividend of RM0.025 per share on 5,214,314,500 ordinary shares, declared on 5 December 2018
and paid on 4 January 2019 130,358
391,052

Subsequent to the financial year, on 26 March 2019, the Directors declared a fourth interim single-tier dividend of RM0.015 per share on
5,214,314,500 ordinary shares in respect of the financial year ended 31 January 2019, estimated at RM78,214,718, which will be payable
on 25 April 2019.

The Directors do not recommend any final dividend to be paid for the financial year ended 31 January 2019.

Reserves and Provisions

All material transfers to or from reserves or provisions during the financial year are disclosed in the financial statements.
Share Capital

During the financial year, the total number of issued shares of the Company has increased from 5,213,883,600 ordinary shares to
5,214,314,500 ordinary shares. The increase in the issued ordinary shares of the Company arose from the vesting of share awards granted
to eligible employees pursuant to the Management Share Scheme (“Share Scheme”) of the Company, details of which are disclosed in Note
7(a) to the financial statements. The abovementioned new ordinary shares rank pari-passu in all respects with the existing ordinary shares
of the Company.

Management Share Scheme

The Company established the Share Scheme, which came into effect on 20 September 2012. An eligible executive or eligible employee who
accepts an offer under the Share Awards (“Grantee”) shall pay a sum of RM1.00 as consideration for acceptance of that offer. Subject to
the terms and conditions of the By-Laws governing the Share Scheme, the Grantees shall be entitled to receive new ordinary shares to be
issued pursuant to the Share Awards, on the scheduled vesting dates without further payment, subject to meeting the vesting conditions as
set out in their respective letters of offer for their Share Awards, which comprise the performance targets stipulated by the Remuneration
Committee of the Company.

The Share Scheme shall be in force for a period of ten years commencing from the date on which the Share Scheme becomes effective and
no share under a share award shall vest beyond the expiry of the duration of the Share Scheme. The Company’s Share Scheme consists of

Restricted Share Units (“RSU”) and Performance Share Units (“PSU”).

Details of the Share Scheme are disclosed in Note 7(a) to the financial statements.
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Directors
The Directors in office during the financial year and during the period from the end of the financial year to date of the report are:

Tun Dato’ Seri Zaki bin Tun Azmi

Datuk Yvonne Chia

Renzo Christopher Viegas

Richard John Freudenstein

Lim Ghee Keong

Simon Cathcart

Shahin Farouque bin Jammal Ahmad

Tunku Alizakri bin Raja Muhammad Alias (appointed on 15 February 2019)
Mazita binti Mokty (appointed on 15 February 2019)

Vernon Das (appointed as Alternate Director to Lim Ghee Keong on 15 February 2019)
Dato’ Rohana binti Tan Sri Datuk Haji Rozhan (resigned on 31 January 2019)

The names of the Directors of the Company’s subsidiaries are set out in the respective subsidiaries’ financial statements and the information
is deemed incorporated herein by such reference and made a part thereof.

Directors’ Benefits

Save as disclosed in Note 7(a) to the financial statements, during and at the end of the financial year ended, there are no other arrangements
that subsisted to which the Company is a party, being arrangements with the object or objects of enabling the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than benefits shown
under Directors’ remuneration below) by reason of a contract made by the Company or a related corporation with the Director, or with a firm
of which the Director is a member, or with a company in which the Director has a substantial financial interest.

Directors’ Interests in Shares and Debentures

According to the Register of Directors’ shareholdings required to be kept under Section 59 of the Companies Act 2016, particulars of interest
of Directors who held office at the end of the financial year in the shares in the Company ("“AMH Shares”) are as follows:

Number of ordinary shares

As at 1.2.2018 Acquired/vested Disposed Asat31.1.2019
Tun Dato’ Seri Zaki bin Tun Azmi 1,000,000 50,000 - 1,050,000
Datuk Yvonne Chia 50,000 50,000 - 100,000
Renzo Christopher Viegas® - 100,000 - 100,000
Lim Ghee Keong 1,000,000 - - 1,000,000
Dato’ Rohana binti Tan Sri Datuk Haji Rozhan 6,000,000 - - 6,000,000

*

Subsequent to the financial year end, he disposed 50,000 AMH Shares on 12 February 2019.

Other than as disclosed above, according to the Register of Directors’ shareholdings, none of the Directors in office at the end of the financial
year held any interest in shares, grants and options over shares in the Company or in its related corporations during the financial year.
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Directors’ Remuneration

Group Company

2019 2018 2019 2018

RM’000 RM’000 RM’000 RM’000

Fees and meeting allowances 2,409 2,062 2,399 2,052
Salaries and bonus 32,229 31,583 - -
Defined contribution plans 4,981 4,554 - -
Estimated money value of benefits-in-kind 118 79 30 35
Share-based payments 141 6,138 - -
Separation scheme 6,252 - - -
Total Directors’ remuneration 46,130 44,416 2,429 2,087

Included in the analysis above is remuneration for Directors of the Company and its subsidiaries in accordance with the requirements of

Companies Act 2016. Expenses incurred on indemnity given or insurance effected for any Director and officer of the Company and its

subsidiaries during the financial year amounted to RM380,000 (2018: RM433,000).

Statutory Information on the Financial Statements

Before the financial statements of the Group and Company were prepared, the Directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance for doubtful
debts and satisfied themselves that all known bad debts had been written off and that adequate allowance had been made for

doubtful debts; and

(b) toensure that any current assets which were unlikely to realise in the ordinary course of business their values as shown in the accounting
records of the Group and Company had been written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts in the financial statements
of the Group and Company inadequate to any substantial extent; or

(b) which would render the values attributed to the current assets in the financial statements of the Group and Company misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and Company
misleading or inappropriate.

At the date of this report, there does not exist:

(a) any charge on the assets of the Group or Company which has arisen since the end of the financial year which secures the liability of
any other person; or

(b) any contingent liability of the Group or Company which has arisen since the end of the financial year.
No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after the end

of the financial year which, in the opinion of the Directors, will or may substantially affect the ability of the Group or the Company to meet
their obligations when they fall due.
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Statutory Information on the Financial Statements (Cont’d.)

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or the financial statements
which would render any amount stated in the financial statements misleading.

In the opinion of the Directors:

(a) theresults of the Group’s and Company’s operations during the financial year were not substantially affected by any item, transaction
or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a
material and unusual nature likely to affect substantially the results of the operations of the Group or Company for the financial year
in which this report is made.

Significant and Post Balance Sheet Events

The significant events during the year and post balance sheet events are as disclosed in Note 37 and Note 42 respectively to the financial
statements.

Auditors and Auditors’ remuneration

The auditors, PricewaterhouseCoopers PLT (LLPO014401-LCA & AF 1146), have expressed their willingness to accept re-appointment as
auditors.

Details of auditors’ remuneration are set out in Note 6 to the financial statements.

Signed on behalf of the Board of Directors in accordance with the approval granted by the Board of Directors on 19 April 2019.

RENZO CHRISTOPHER VIEGAS LIM GHEE KEONG
DIRECTOR DIRECTOR

Kuala Lumpur

INTEGRATED ANNUAL REPORT 2019 151



STATEMENT BY DIRECTORS

Pursuant to Section 251(2) of the Companies Act 2016

We, Renzo Christopher Viegas and Lim Ghee Keong, the Directors of Astro Malaysia Holdings Berhad, do hereby state that, in the opinion of
the Directors, the financial statements set out on pages 159 to 297 are drawn up so as to give a true and fair view of the financial position
of the Group and of the Company as at 31 January 2019 and financial performance of the Group and of the Company for the financial year
ended 31 January 2019 in accordance with the Malaysian Financial Reporting Standards, International Financial Reporting Standards and
the requirements of the Companies Act 2016 in Malaysia.

Signed on behalf of the Board of Directors in accordance with the approval granted by the Board of Directors on 19 April 2019.

. A

RENZO CHRISTOPHER VIEGAS LIM GHEE KEONG
DIRECTOR DIRECTOR

Kuala Lumpur

STATUTORY DECLARATION

Pursuant to Section 251(1) of the Companies Act 2016

I, Shafiq Abdul Jabbar, the officer primarily responsible for the financial management of Astro Malaysia Holdings Berhad, do solemnly
and sincerely declare that, the financial statements set out on pages 159 to 297, are to the best of my knowledge and belief, correct and
I make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations
Act, 1960.

SHAFIQ ABDUL JABBAR
(MIA Number: 23405)

Subscribed and solemnly declared by the above named FIRDAUS BT S. FAIZAL
Shafiq Abdul Jabbar at Kuala Lumpur in Malaysia BCM. PIK
on19 April 2019, before me. 01-01-2019

31.12.2021

Suite 6.08. 6th Floor
Semua House Jalan Bunus 6
COMMISSIONER FOR OATHS 50100 Kuala Lumpur
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INDEPENDENT AUDITORS’ REPORT

To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the financial statements of Astro Malaysia Holdings Berhad (“the Company”) and its subsidiaries (“the Group”) give a true
and fair view of the financial position of the Group and of the Company as at 31 January 2019, and of their financial performance and
their cash flows for the year then ended in accordance with Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requirements of the Companies Act 2016 in Malaysia.

What we have audited

We have audited the financial statements of the Group and of the Company, which comprise the balance sheets as at 31 January 2019 of
the Group and of the Company, and the income statements, statements of comprehensive income, statements of changes in equity and
statements of cash flows of the Group and of the Company for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, as set out on pages 159 to 297.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing. Our
responsibilities under those standards are further described in the “Auditors’ responsibilities for the audit of the financial statements”
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence and other ethical responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on Professional Ethics, Conduct and Practice)
of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the
IESBA Code.

Our audit approach

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements of the
Group and the Company. In particular, we considered where the Directors made subjective judgements; for example, in respect of significant
accounting estimates that involved making assumptions and considering future events that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override of internal controls, including among other matters, consideration of whether there was
evidence of bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the financial statements as a
whole, taking into account the structure of the Group and of the Company, the accounting processes and controls, and the industry in which
the Group and the Company operate.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements

of the Group and of the Company for the current year. These matters were addressed in the context of our audit of the financial statements
of the Group as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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(Company No. 932533 V)

Report on the Audit of the Financial Statements (Cont’d)

Key audit matters (Cont’d)

Key audit matters

Goodwill, brands and spectrum impairment assessment

Refer to Note 3E — Summary of significant accounting policies
—Intangible assets, Note 4 — Critical accounting estimates and
Jjudgements and Note 19 — Intangible assets.

We focused on this area due to the size of the goodwill, brands and
spectrum balance of RM1,508 million as at 31 January 2019, and
because management’s assessment of the VIU of the Group’s
cash generating units (“CGUs”) involves significant judgements
and estimates about the future results of the business and key
assumptions applied to future cash flow projections. The goodwill
has been allocated to the Television and Radio segments. The
brands and spectrum have been allocated to the Radio segment.

For the year ended 31 January 2019, management performed
an impairment assessment over the goodwill, brands and
spectrum balance, as well as a sensitivity analysis over the VIU
calculations, by varying the key assumptions used (compound
revenue growth rates in the projection periods, terminal growth
rates and discount rates) to assess the impact on the impairment
assessment.

How our audit addressed the key audit matters

We performed the following audit procedures on the value in use
(“VIU”) calculation which was based on the approved financial
budget for 2020 and cash flow projections for the next 2 years
with terminal values at the end of year 3:

e Agreed the VIU cash flows to the financial budget and cash
flow projections approved by the Directors;

e  Compared the 2019 actual results with the figures included
in the prior year VIU cash flows for 2019 to consider
whether these forecasts included key assumptions that, with
hindsight, had been optimistic;

e Discussed with management the basis of the key
assumptions being applied in the VIU cash flows and
performed the following in respect of the key assumptions
used in the Television and Radio CGUs:

(i) compared the compounded revenue growth rates in
the projection periods to historical results and industry
forecasts;

(i) assessed the components used in determining discount
rates used in the model by taking into consideration
risks associated with the cash flows and comparing
them to market data and industry research;

(iii) compared the terminal growth rates used in
determining the terminal value to market forecast; and

e  Checked management’s sensitivity analysis on the key
assumptions used in the impairment assessment to assess
the possible changes to any of the key assumptions that
would cause the recoverable amount to be less than the
carrying amount.

Based on the procedures performed above, we did not find
any material exceptions to the Directors’ conclusion that no
impairment is required for goodwill, brands and spectrum rights
as at 31 January 2019.
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Key audit matters (Cont’d)

Key audit matters

Subscription revenue recognition

Refer to Note 3Q — Summary of Significant Accounting Policies —
Revenue recognition and Note 5 — Revenue.

The Group recorded subscription revenue of RM4,002 million for
the financial year ended 31 January 2019 and it represents a
significant component of the Group’s revenue.

Given the complexity of the billing and accounting systems,
there is an increased level of inherent risk due to error in
revenue recognition, in particular surrounding the accuracy and
recognition period of the subscription revenue transactions.

We focused on this area as the accuracy and recognition period
of subscription revenue involved the use of complex billing and
accounting systems to process large volume of data which
include multiple subscription packages.

In addition, we focused on the assessment performed by
management during the year following the Group’s application
of MFRS 15 “Revenue from contracts with customers” (“MFRS
15”). The Group elected to apply the modified retrospective
transition approach where no restatement to comparative period
is required. There is no impact to the opening balance of retained
earnings as at 1 February 2018 in relation to subscription
revenue.

How our audit addressed the key audit matters

We performed the following audit procedures:

e  Reviewed management’s assessment on the application of
MFRS 15;

e  Tested the overall IT general controls of the billing and
accounting systems of the revenue data recorded;

e  Tested the application controls on the accounting system of
the revenue data recorded;

e  Recomputed contract liabilities on a sample basis and
compared the calculation to the general ledger to assess
proper revenue recognition period;

e  Tested automated controls over pricing changes in relation
to subscription packages; and

e  Used Computer Assisted Audit Techniques to assess whether
subscription revenue transactions are captured accurately in
the appropriate periods by performing the following:

(i) compared on sample basis the revenue captured in the
billing system to the accounting system;

(ii) reconciled the charges billed to the subscriber to the
services delivered; and

(iii) profiled data to identify any potential unusual manual
journals entries in subscription revenue account for
further analysis.

Based on our procedures, we noted no material exceptions in the
accuracy and recognition period of the subscription revenue.
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Key audit matters (Cont’d)

Key audit matters

Assessment of funding requirements and ability to meet the
short term obligations

Refer to Note 36(b) - Financial Instruments - Liquidity Risk.

As at 31 January 2019, the Group had short term borrowings of
RM475 million and payables and accruals of RM1,258 million.
We focused on the Group’s funding and ability to meet their
short term obligations due to the significant amount of the
short term borrowings and payables and accruals, which resulted
in the current liabilities of the Group exceeding current assets by
RM438 million at that date.

The Group’s ability to obtain funding is disclosed in Note 36(b) to
the financial statements.

How our audit addressed the key audit matters

We performed the following audit procedures:

e  Checked management’s cash flow forecasts for the Group
over the next 12 months to the financial budget which
includes operating, investing and financing cash flows
approved by the Directors;

. Discussed with management on key assumptions used in
the cash flow forecasts comprising cash collection trends
for subscription revenue, expected foreign exchange rates
being used to project payments to vendors and significant
transactions included in developing the cash flow forecasts
for the Group;

e  Checked the borrowing repayment terms of the Group
against the loan agreements; and

e Checked management’s sensitivity analysis on the
assumptions used in the cash flow forecast to assess the
possible changes to key assumptions that would cause a
deficit in the cash flow forecast.

Based on the procedures performed above, we did not note
material exceptions to management’s assessment of the Group’s
ability to meet their short term obligations.

There are no key audit matters in relation to the Financial Statements of the Company.

Information other than the financial statements and auditors’ report thereon

The Directors of the Company are responsible for the other information. The other information comprises the Directors’ Report and other
sections of the 2019 Annual Report but does not include the financial statements of the Group and of the Company and our auditors’ report

thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements of the Group and of the
Company or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.
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Responsibilities of the Directors for the financial statements

The Directors of the Company are responsible for the preparation of the financial statements of the Group and of the Company that give
a true and fair view in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act 2016 in Malaysia. The Directors are also responsible for such internal control as the Directors determine
is necessary to enable the preparation of financial statements of the Group and of the Company that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for assessing the Group’s and the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate the Group or the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group and of the Company as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements of the Group and of the Company, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the Company’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Directors.

(d) Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s or the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements of the Group and of the Company or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group or the Company to cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements of the Group and of the Company, including the
disclosures, and whether the financial statements of the Group and of the Company represent the underlying transactions and events
in a manner that achieves fair presentation.

(f)  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group

to express an opinion on the financial statements of the Group. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.
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Report on the Audit o